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SUBJECT: FREN CH-EGYPTIAN ECONOMIC PROTOCOL 

1. ON NOVEMBER 22 FRANCE AND EGYPT SIGNED A PROTOCOL COVERING 
ECONOMIC COOPERATION WORTH FF 850 M (ABOUT $190 MILLION) 

DURING COMING YEAR. ASSISTANCE IS DIVIDED INTO TWO PARTS, LOANS 
AND EXPORT FINANCING. 

2. LOANS. FF 350 MILLION AT 3.5 PERCENT OVER 25 YEARS WITH 5 YEARS 
GRACE (FF 200 MILLION LAST YEAR) ARE DESIGNED TO BE UTILIZED 

IN CONNECTION WITH FINANCING VARIOUS PROJECTS CONTINGENT UPON 
PARTICIPATION BY FRENCH COMPANIES. FIVE PROJECTS HAVE BEEN 
SELECTED FOR THIS PROGRAM: PHASE 2 OF ABU KIR ELECTRIC 
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CAIRO, METHYLENE PRODUCING UNIT AT EGPC'S REFINERY AT TANTA, 
NEW AIR TRAFFIC CONTROL FACILITY AT CAIRO AIRPORT, HYDROGEN 
GAS PRODUCTION UNIT AT MEX IN ALEXANDRIA. 

3. CREDITS, FF 500 MILLION AT ABOUT 8 PERCENT (FF 300 MILLION 
LAST YEAR) ARE FOR NORMAL COFACE ACTIVITIES IN SUPPORT 
OF FRENCH EXPORTS. 

4. COMMENT: EGYPTIANS ARE REPORTEDLY ONLY MILDLY 
SATISIFED WITH RESULTS OF ABOVE EXERCISE, WHICH THEY DO NOT 
FEEL IS ADEQUATE REFLECTION OF SITUATION OR SUPPORT FRANCE 
SHOULD EXTEND. VISIT OF GISCARD IS EXPECTED TO PRODUCE 
ADDITIONAL FUNDS IN TERMS OF LONG TERM LOANS OF A MORE LIBERAL 
NATURE, I.E. COMMODITY IMPORT FINANCING OF TYPE UNDERTAKEN 

BY OTHERS, ON ORDER OF $40 MILLION. FRENCH EMBASSY SOURCES ARE 
UNINFORMATIVE ON THIS SUBJECT, BUT RUMORS PERSIST. 
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